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7 CFR Ch. XVII (1–1–97 Edition)§ 1786.95

§§ 1786.87—1786.94 [Reserved]

Subpart E—Discounted Prepay-
ments on RUS Notes in the
Event of a Merger of Certain
RUS Electric Borrowers

SOURCE: 56 FR 37268, Aug. 6, 1991, unless
otherwise noted.

§ 1786.95 Purpose.
This subpart sets forth the policies

and procedures of RUS whereby certain
electric borrowers may prepay out-
standing RUS Notes at the Discounted
Present Value of the RUS Notes with
private financing.

§ 1786.96 Definitions.
As used in this subpart:
Act means the Rural Electrification

Act of 1936, as amended (7 U.S.C. 901 et
seq.).

Administrator means the Adminis-
trator of RUS.

Consolidation means:
(1) The combination, pursuant to

state law, of two or more borrower or
nonborrower organizations into a new
successor organization that takes over
the assets and assumes the liabilities
of those organizations; or

(2) Any other transaction including
an acquisition which has substantially
the same effect.

Discounted Present Value shall have
the meaning specified in § 1786.98.

Fund means the Rural Electrification
and Telephone Revolving Fund pursu-
ant to the Act.

Merger means:
(1) The combination, pursuant to

state law, of two or more borrower or
nonborrower organizations into an ex-
isting survivor organization that takes
over the assets and assumes the liabil-
ities of the merged organizations; or

(2) Any other transaction including
an acquisition which has substantially
the same effect.

REA means the Rural Electrification
Administration formerly an agency of
the United States Department of Agri-
culture and predecessor agency to RUS
with respect to administering certain
electric and telephone loan programs.

RUS means the Rural Utilities Serv-
ice, an agency of the United States De-

partment of Agriculture established
pursuant to Section 232 of the Federal
Crop Insurance Reform and Depart-
ment of Agriculture Reorganization
Act of 1994 (Pub. L. 103–354, 108 Stat.
3178), successor to REA with respect to
administering certain electric and tele-
phone programs. See 7 CFR 1700.1.

RUS Loan Agreement means the agree-
ment between the borrower and RUS
providing for loans pursuant to the
Act.

RUS Notes means those notes, bonds
or other obligations evidencing indebt-
edness created by loans made or guar-
anteed by RUS pursuant to titles I and
III of the Act (7 U.S.C. 901–940).

[56 FR 37268, Aug. 6, 1991, as amended at 59
FR 66440, Dec. 27, 1994]

§ 1786.97 Prepayment.

There were 29 former RUS electric
borrowers that prepaid their direct or
insured loans under section 306B(a) of
the Act prior to October 1, 1987. (See
subpart C of this part.) These borrow-
ers are listed in appendix A to subpart
E of this part. Any RUS electric bor-
rower which is the result of a merger
or consolidation involving any of these
29 former borrowers and a borrower
with outstanding Notes may, after
meeting all requirements of this sub-
part, prepay all outstanding RUS Notes
issued or assumed by the borrower
upon paying the lesser of the outstand-
ing balance or the Discounted Present
Value. Such prepayment must be made
not later than one year after the effec-
tive date of the merger or consolida-
tion.

§ 1786.98 Discounted present value.

(a) The Discounted Present Value
shall be calculated by RUS before pre-
payment is made by summing the
present values of all remaining pay-
ments on all outstanding notes accord-
ing to the following formula to com-
pute the discounted present value of
each note and adjusting as here and
after provided for tax exempt financ-
ing.

VerDate 23-APR-97 15:18 Apr 23, 1997 Jkt 010199 PO 00000 Frm 01142 Fmt 8010 Sfmt 8010 E:\CFR\174017.110 174017


		Superintendent of Documents
	2010-11-15T09:43:21-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




